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Mosi of the buying yesterday;
ciiicd to consist of purchases for

Lhe account of traders who had pre-
iously sold for the decline. Adjust-|
ment of a portion of a large out-
standing short account that avus

thus mainly responsible for the im-
pro\Tement in stock prices, which ex-

tended to a point or more in many
i f the active i^stms. Fundament-
Uy there has been no change in the

general stock market situation. Out¬
side pai'ticipation is of compara-
tivcly small proportions. being prin-
cipally contined to small investment
purchases. The general disposition
cf investors and spcculators alike is
to refrain from important market
c ommitments until they are able
to see light ahead in the matter
of commodity prices. With the ad-
justment of prices just beginning
it is not, improbable that avc shal!
v.itness a professional trading mar¬

ket until well into the neAV year,
with possibly a broader demand for
some of the representatiA-e issues
for purposes of rein\'estment.

Liberty Loan issues were under
pronouneed selling pressure yester¬
day, Avith record dealings. At 94.22
the fourth 4%s established a low
record price. The selling originated
in various quarters. but the great
bulk of it probably came from cor-'

porations which are liquidating for
the purpose of writing off their
losses for tax purposes, as Avell as

to provide funds for current re-

quirements. Bankers expressed the
opinion yesterday that the liquida-
tion from this quarter Avould cease

at the end of the year. The steady
decline in the Liberty bonds during;
the last month contrasts sharply
Avith the trend of the Victory
bonds in Canada. There they have
an elaborate stabilization plan
which has worked so satisfactorily
that it was possible a feAv days ago
io raise the fixed prices at which
transactions are permitted. Curi-j
ously enough much of the buying
of the Canadian Victory bonds in
recent Aveeks has come from the
United States.

The special committee appointed
many months ago by the British
government. to consider the advisa-
bility of subsidizing the gold mining
inclustry of-the empire in order to
maintain production. has reported
advcrsely upon the proposal. as was

to be expected. Probably similar
; ction will follow here. The com-

mittee holds that to pay more for
gold than it is worth for currency
is not. sound oeonomics or good
business. It does recommend, how¬
ever, that the government supervis"
r/old mining development and allo-
tate labor cquity. The committee's
report will be iuteresting to sold
mining interests in this country who
have been carrying on a campaign
of propaganda for many months for
government assistance on the
grounds that they could not produce
gold profitably with prices cf labor
and materials steadily rising, while
the price of the product of their
mines remained unchanged.

Money and Credit
With the approach of the year end

iirre is an increasine; demand for
'noney. Thi? is hoinp rofloctod in the
call and loan market w'nero rates are

;rmly maintained at 6 to 6V& per cent

compared with 1 per cent a few days

The market for fixed date fund- on-
: iiiucs quiet with little actual business
being done. Offeringa are ligt. h Open
market rates range from 5Vi to 5?i
per cent, dependintr unon the maturity
and the character of the collateral of¬
fered.

Rurinj: rates for money yesterday,
compared with a year ago, were as t'o!-
'.ows:
PoIloWS

Yesterday. Year ago.
Per cent, Per cent.

Call money:
On mixed collateral 6 6
On industrial c'l't'l 6' 2

Time money (mixed collateral):
Sixty days . 51 4(<.'-5;,4 5: vei 6
N'incty daye.oV^@5% 5' '2<q 6
rour months . 5'7;(<ri534 y'j.no
Five to six months.. 5|^.@5% 5'26
Commercial Paper. -TjCss paper 1-

being offered in the local market. Busi-
ness is being transaeted on a discount

.: to .'.. per ec'i*..

Bank Acrentances. The demand for
biHs eligible for rediscount at tho Fcd-
eral Reserve Rank continucs active.
Rates yesterday were unchanged, as
follows:

Thirty Sixty Ninety
Spot de- days. days. days.

livery: Per cent.Per cent.Per cent.
E 1 i tr i b 1 c

member
banks.... .4-ft @4 4 @4ft 4 7 ©51 4

i: 1 i gi ble
non-mem-

ber banks.4l4(g.4l 8 438@4i.; 4^'+ ft
neligible

'-. nk billF.5'/2@5 5J/2@5 5i4@5
Per cent.

ile member banks.4-T«
ligible non-member banks. 4ft

ligible bank hills. 6
W'pekly Bank Clearings. Bank elear-

this wefck at the principal cities of
.. country amouiited to $0,541,044, an

increase of 23.9 per cent compared
.. year ago, according to K. ti. Dun *v

Co, New Vork City clearings increased
10.;) per cent. Average daily bank ex¬

changes for tln- year to date, compared
"ith 1017, follows:
De<.$1,964,594,000 $525,379,000
Nov, 1,033.654.000 958,710.000
Oct. 1,049.020,000 833,110,000
Sept. 921.203.000 889,066,000
Aug. 893,637.000 817,097.000
Jul; .... 943.-i97.CC0 817,097,000
June 951.834X00 903.833.000
Ma> ... 942.078,000 892,272.000'
April 873.208,000 904.421.000
Ist Qi S67.782.000 3^7.235,000

Bank of England..LONDON, Dec. 27.1
The weekly statement of the Bank

of England shows an increase in goid
holdings ol' £506,053. "i ho proportion
of reserves to liabilities stands nt
%.7S per cent against lt3.26 a wook ago.
The statement, with the changes from
a week ago, follows:

Boston . 4 434 434
New York . 4 4% 4:'4
Philadelphia 4 434 434
(leveland. 41., 4% 434
Richmond. 4% 55
Atlanta. 4 434 434
Chicago. 4 434 434
St. Louis. 4 434 434
Minneapolis 4 434 5
Kansas City 4% 5% 5%.
Dallas. 4 4%5
San Francisco.. 4 55
Tho Federal Reserve Bank of New

Vork ha? put in force the following
schedule of rediscount rates which
apply to bankers' accoptances: Ma-
turities up to 15 days, 4 per cent; 1 ti to
60 days, inclusive, 4*i per cent; (51 to
00 days. inclusive, -1% per cent,

Bank Clearinss. Bank clearings yes¬
terday were:

Exchanges. Balances.
Xew Vor-;. $687,481,298 $64,367,894
Baltimore 14.406,992 6.491.133
Philadelphia.. 90,463,950 21,880.952

Suh-Treasury. The Sub-Treasury
£ain<'d $034,000 from 110 banks 011

Thursday.
.Silver..London. 4S unchanged;'
New Vork. 107Vfcc, unchanged; Mexican
dollars, 77%o. unchanged,

Gold.i'7'.'.l ]o.7''. Inc. £.306,050
l%sowo 27,:>54,000 Dec. 837,000
X't's re'vered 26,596,000 Dec. 769,000
Circulation. 70,306,000 Inc. 1.343,000
Public d'sits 23,644.000 Dec. 5,225,000
Other d'sits.149,036,000 ln.-. 5J52.000
Govt. sec'ties 71,017,000 Inc. 1.850,000
Other se'ties.92,141,. !>">-. 1,077,000
London Money Market.LONDON,

Dec, 27..Closing- Money 3 per. cent
Discouyit rates Short and three
months' bills 3 17-32 per cent. Gold
premium at. Lisbon 75.00.

The Dollar in Foreijin Exchange
Exchange or, Switzerland continued

to display strength in the loeai mar-j
yesterday, with cable francs selling at
4.751-2. A slightlj easier tonc devel-j
I.! in the Scandinavian exchanges.

The rest of tho market showed 110 im¬
portant change.

Closing rates yesterday, compared
with r wook apjo, follow:

Quoted dollars to the pound.' t

Wee*
Yesterday, apo.

Sterling, demand .$4,753 S4.7580
Sterling, si>:ty days... 4.73'/8 1.73'a
Rterling, cabU-s 1.761', ;.7ot57
Sterling, ninety days.. 4.72 4.72'/2

Quoted units to the dollar.;
Francs, checks . 5.453B 5.451%
Francs, cables . 5.44?8 5.44tJ
Lire, checks . 6.36% 6.36'/2
Lire, cables . 6.35 6.35
Swiss, checks. 4.78 4.86%
Swiss, cables ....._4.75% 4.83%

fQuoted cents to the unit.1
Guilders, checks .42'h 42!/2
Guilders. cables .42% -12;.'.
*Rublcs. checks .13.00 13.00
Spain, checks .20.05 19.98
Sppin, cables .20.15 20.05
Sweden, checks .59.30 fJ9.30
Sweden, cables .29.50 29.45
Denmark. checks .26.95 28.10
Denmark, cables .27.15 28.25
Norwav. checks .28.05 26.95
Norway, cables.28.25 27.10
Argentina. checks ....45% 45! 8
Argentina, cabies .45' 4 451 4
India, rupees. checks.. .35 3-5 35 3-5
India, rupees, cables. . .353/4 3534
India, rupees, cables,
Reserve Bank rate.. .35.73 35.73

*Nomir.al.
Below i.s given the current exchange

value of foreign money % dollars and
cents. together with the intrinsic gold
parity, as calculated by tln- United
States Miut

Cui'rent
exchange Intrinsic

value. value.
Pounds, sterling .$4.7534 $4.86=%
Francs . 0.18.4 0.19.3
(iuilders . 0.4238 0.40.2
lire, checks . 0.15.6 0.19.3
Crowns (Denmark) 0.26.75 0.26.8
Crowns .Sweden) . ^28.45 0.26.8

The above rates exprcss the eost of
foreign money in torms of the Anieii-
can dollar. Vou buy nn English pound
sterling, say, a' $4,7575. The intrinsic
parity 1.- $4.86% per pound. Thus you
say either tha* pounds are at a dis-
count or that dollars are at a premium,
which is owinc to the fact that in Eng¬
land the demand for dollars with which
to settle accounts iu this country is
greater than th,e demand in thi3 coun¬

try for pounds with which to settle
accounts in England.

New Certificate Issiu-

Treasury Offers 8750,000.000
of 4 i-2s Due Next June
The Federal Reserve Bank of New

¦Vork announced yesterday tho offer-
ing by the Treasury through tho sev¬
eral reserve banks of a new issue of

%750.000.00o 0f %'v per cent Treasury
ccrti"icates of indebtedness at par and
accrued interest. The certiflcates will
ii" dated January 2 and will bc pay-able June ::. 1919. Subscriptions in
this distric will bo received at the
local reserve bank until January 7.
I'J lhe third issm in anticipa-tioi 'if tho fifth government war loan

11 will bc known as series 5-C.

Inflation of
Credit Feared
ByEconomistsi

Convention Advises Federal
Reserve To Bc Less Lib-
eral in Kcdiscomitin;*:

Opposes Gold Bounty

Calls Plan to Stiniulate Pro¬
duction Unsound Eco-
noinirs and Polirv

RICHMOND, Va. Dec. 27. The re¬
sults of nn extcnsive study of Amer-
ica's adventure in war finance. con

verging in a set of specific recom-
mendations to the Treasury for the
restoration of normal currency and
bankin^ conditions, were to-day laid
before economists, industrial leaders,
and bankers from various parts of the
country at the tirst day's session here
of the thirty-first annuai meeting ol
the American Economic Assoeiation.
IT.e report was prepared by a com¬
mittee of twclve, of which Edwin R. A.
Seligman, McVickar professor o<i poli¬
tical economy al Columbia University,
is chairman.

Six enrdina! points summarizc the
constructtve recommendations of the
committee. They are:

1. "!t is kdvisable for the Federal
Reserve authorities to follow a less
liberal pol'cy in the I'uture than they
have been following recently in the
matter of rediscounts and collateral
loans for member banks. The com¬
mittee believes that the low discount
rates and the low rates for short-term
collateral loans which the Federal Re-
serve banks have been offering to
member banks have uuduly encouraged i
tleposit currency expansion on the parlof member banks.

Overliberal Borrov ing
2. "A second remedial measure, and

one that is to a large extent n corol-
lary to the one iust mentioned, is the
exercise of greater effort to discour-
age the 'borrow and bu>' poli< in tin
matter of Liberty bonds, in so far as
borrowing to buy does ol m olve
immediate eeonomies in constimptiorj
ni the near ruture through the antici-
pal ioil of inconii .n to he rcalized
eeonomies Lhat will prcsumably pay off
the debl v ithin a short period ... ime.
The man who borrows to buy Libertybonds and carries the bonds indi li-
nitely by means of bank loans renders
very little service to '.he nation.

". "17 the Treasury i.- to continue to
endeavor to meet its requirements by
recourcc to anticipatory borrowingthrough tiie issue of Treasury eertiii-
cates oi indebtedness, it should limitjits borrowings in this form t., the lowest
possible figurc \>y requiring" the bold-jing of legal reserves against govern-;
ment deposits and hy initiating a more!
liberal discount nolicy. Certificate bor-jrowing has made it possible for the
Treasury to supply its liscal require¬
ments with great ease and with reason-
able, tliou'jh not maximum, economy.
But, on the other hand. ili has involvcd
tlie creation of a hugh volume of ad-
ditional bank credit without corre-
sponding contraction or deflation inci-jdent to the liquidation or fuiuliny of
lie certilicatc issues.
Wanl AVar Bond Inflation Eliminated

¦I. "The evil consequences of a
large expansion of credit, accompanied4jy the placing of government bonds
"-ith banks, cannot he ovcrlooked, and
il is urgent that at tbe earliest mo-
ment they should be eliminated. We
are oi" the opinion that the process
of war financing by means of largeissue? of certificates which are placed
with uaiTks and are carried by the lat-
ti i- until they can be fun'ded into
long-term bonds, Avhich in turn are purchased hy investors on the strength of
bank credit extended to them bv the
very institutioris which firsl took up't'ne certificates, should be broughl to
an end. The effort should henceforth
be that of transferring a- rapidly ¦.

possible to private OAvnershhi the great
holding" of certificatep and 1.|
which are now carried by tho banks
in one form or another. the practici
methods of bringing this condition ol

.'alfairs about will, we think, bo found
in a steady reduetion of the war pa¬
per to he carried by the Reserve banks.

.7. "Tlie committee had noticed with
apprehension the increasing agitation

i certain quarters in favor of stimu-
ating gold production b
gc
ot govcrnmenl aid. The committee
". ishe to register ;t emphal ic opin¬
ion that the attein; t by a government
bounty to stimulate* the production of
gold at a time like the present, when.
through the wide extension of tiie use
of paper money and deposit currency,
through the increasingly efficient use
of gold in bank reserves, ami through
other influences. the purchasing poAver
cf gold has been practically cut in
half during a period of four years.
would be both unsf/jnd eeonomies and
unsound public poliey. fho plan
amounts to a proposal to tax the pco-
pie to providc bountics for stimulatingjan industry whose stimulation Would
:iaiso still higher the cost of living
from which these same people are at
present suffering. It would artificially
enlarge tlie base of our credit struct-
urc with inevitablv bad results.

lating gold production by means of a

government bounty or some other form

(¦old Enibargo Opposed
6. "The committee refers particular-

ly to the advisability of terminating
at the earliest possible moment the
gold embargo and the control of in-
ternational exchange. which have been
features of our war emergency work.
Were we lo remove the gold embargo
to-day the nmounts for which foreign
countries could draw upon us would
be small. Perhaps a hundred millions
could be drawn by South America and
perhaps as much more by the Orient.
If a total of three hundred millions
should be drawn from the United
States it would be far more than
most students of tlie subject expect,
while in all probability tiie act of re-
moving the embargo would in most
c.ises destroy tiie disposition of foreignLcbuntries to take advantage of the
freedom offered to them. The rees
tablishment of a U-oc international
market for gold. and tiie opening ol' a

satisfactory basis for trading iu for
eign countries are now an essential
basis for the restoration of normal
commercial rclations with fore gn
countries."
On the subject of tax legislation,

; which is considercd in another con-
nection, the committee obsen'es: "!:
is by no means improbable that in n it
a fi \\ cases our income and <<:..
protits taxes are imposed upon ncom
t hat can nevei be reali :ed and ,-,,.

profit that will yet turn into loss. In

any case, it is certain that the return
ol peaco makes it necessary for Con-
gress to consider carefully tho cffectg
of revcnuo legislation upon the rcad-
justnicnts that now seom to lio.ahfiad
of American industry."
On tho subject. of Liberty bonda

three points of ci'iticism aro mado.
"First, tho rate of interest was kept
below the market r'ato not only by an
uppcnl to patriol ism. but by what
amounted, in part. at least, t<> BOine
measure of compulsion; secondly, with
ic.ference to the terms of payment, tho
present debt is not well arranged for
n policy of encrgetic debt, reduction.
Tho best time to uuderfake debt pay¬
ment, is shortly after a war, when the
lcvenues from taxation are large,when!
industry is adjusted to war taxes, and
when oxpenditures for war have
stopped. This criticism, however. may
bc in part wcakened by the .lotat.ion
of the fifth Liberty Loan in the spring
of ^10. If. as now seems possible, the
new loan will consist largely of short-
time bonds running fer three, livi and
< ight years, the uuduly long period of
non-payment in the present bonds will
be corrected and the debt will be
brought under earlicr control o£ the
Treasury. The third criticism to he
urged against the loan programme of
the government consists in the exemp-
lion of the bonds from the normal in-
culiic tax."

Besides Professor Seligman, the fol¬
lowing aro members of the Committee
on War Pinance, which submitted the
foregoing report: Ernest L. Bogart,
(harles .1. Bullock, Pred R. l'airchild.
Henry B. Gardner, Robert Muirav
Ilaig, Jacob II. Hollander, Edwin \V.
Kemmerer, Alexander I). Noyes, Carl
% Plchn, William A. Scott nnd II.
I'arker Willis. .

Kcloant Coinmrnt
More About (he Marine Deal

Commcnting yesterday on the state-
ment that the quick asscts in the
trea suries if the Interiational Mercan¬
tile Marine Company's British subsid-
tarii - tot .! $65,000,000, a director
stated that against thal sum $10,000,-
00() should be written o(T on account of
the aggregatc bonded debt of the Eng-
lish owned propcrtii The remaining
total, ?55.000,000, is what has been as-
sumed here lo be tln- British assets,
oxclusiVc of whatcver value was placed
ou the American holding company's

flying the British flag. This
director xplaincd furl her hat the
negotiations between the company and
lhe Shipping Board involved a chance
in ownership of the International Navi-
gation Company, Limited, which is tho
British holding company for the British
subsidiarv prop< rt ies, and al! of the
stock of which is owned by tiie Inter¬
national Mercantile Marine. ln other
words by purchasing from the Intcrna-
ioniil Mercantile Marine Company its

lioldings ni the International N'aviga-lion Company, Limited, the ShippingBoard will become the indricct owner
of the eighty-llve ship-; under Englishregistry. Of the quick assets in tho
treasuric of British owned com¬
panies il ;£ estimated that about one-
third is cash, while tln- rest is invested
in British treasury ccrtiticates.

Stock Exchange Seats in Demand
With tln- prospect of exrjansion in

lhe business of tho Stock lExchange,owing to the expected listing of a
large volume ot" foreign securities dur¬
ing the next few years, tho value of
mi mberships on the'exchange continues
to climb. A ale wns reported yester¬day ai $63,000, :!1.crnight advanceof $3,000.

Russian Issues Weak
A wavo -if selling rose ye stcrday in

'he Rus .'i.i government bond-' traded
in on the curb market with th,- result
thal their prices fell lo the lowcstlevels since last spring. Tl,,-. %.,.,.
'fter selling as high a.. 5(i, declinedto
:,] cont ra-.:. .1 wil h :i quot'ation of 73reached in Xovember. Tln- 6%s brokcfrom 60 to 55, a Io ,,, 23 point, com¬pared witii th,- high price last October.Kussian .-ui.-, i..-;, also continued weak,¦"it" sales ranging from IG.00 lo 16 15
>¦ 'it io Lh-j ruble

Lead Price Cut Again
he second reduction in the price oflead since the aiinounccmcnt of a freemarket to.,,, pincc y, sterday when the.,vn '''can Smelting £ Refining Co cut" I"0' ftion from 6.50 to »; cents a

":';;:". y;:e" »< y. ;0WCr PriCe icvci*»* s.aid that tew mquiries were inhe marko

"l«Pi i- Siocks AccumuJating
'¦'¦ :: " ';,! ;'< a! point of viewituatiwn in the copper mai

.< p ".!" ravorable. "It would not bc dif-',.r"!t- '':-'; "Copper Go ip," Q{ the
-'.¦'¦l('-""' onduit ,v (:ab]i Co '¦ .¦¦.¦¦

:\'uy.r.of «.."<= metal, "to demonstrate11 ', "-oduction cannot bc Fully ab-J"'!7' ;,! lhe present rate of mclting.Su,T " 'tocki and curren! outnul are
,' '"'%; "'! ,:"' immodialc demand.

.¦'''¦;' mless ii much larger out let clc-
i"'"1'. '¦' tho near future. there is,'"'l!;'i ;" bc! further accumulation ofmarkctabl, copper at refineries "%surplus supplies are a primc faetor inoetermimng tho course of market value.it will ho mtc-csting t. keep carefultuck ot tl,,, lealure ot the situation"

Stoek Selling;
Frauds Taught
In 2 Schools

Government Agents Dis-
cover Scheme to Swindle
Owners of Liberty Bonds

INo Law to Stop Tliem

Promoters Plan for Big
Harvest as Rcsnlt of Pros-
perity Among tlie Workers

By I heodore M. Knappen
WASHINGTON, Dec. 27. The facts

that led the Capital Issues Committee,
in announcing ihe approaching termi-
nation of its activities, to warn the
country of the enormous lossc-5 being
sustained through the sale of worthless
and fraudulent securities. which it has
to some degree checked, are mentioned
in its recent report to Congress regard¬
ing its work.

That. report substantiatcs the state¬
ment that schools are being formed in
various parts of the country to "drill
salesmen in persuading investors to

subscribe for unmeritorious or worth-
less securities." and gives much space
to the subject of financial exploitations
by "reckkss or unscrupulous pro-
motcrs."
The Field for this sort of financial op-

erator has been greatly enlarged, says
the report, "by the wide distribution of
Liberty bonds, and the purveyor of
stocks and bonds is no longer put to
tbe necessity of secking out a select
list of prospective purchasers with
money to invest. He now has the en¬

tire American public, and the transac-
tion becoines one of persuasion to
trade to trade a government. bond
bearing a low rate of interest for
stoek- or bonds baited with promises
of high rates ot' return and prospects
of sudden riches.

Can and Should be Stopped
"IC unrestricted, this traflic would

unsettle lhe placement of hundreds of
millions of dollars of Liberty bonds
which ultimately would be dumped into
the market with a depressing cflfect
upon values, bosides making the patri¬
otic sacrilices of the original buyers of
the bonds come to naught. It is partly
an economic problem, partly political.

"Thi- unlicensed and unrestricted
traflic is a er. .. ice in our financial
structure. through which flows a con-
stant torrent of funds in utter wastage.
It can and should be stopped. But more

than that, it is a souice of heavy tinan-
cial loss to hundreds of thousands who
have a right to look to their govern¬
ment for the protection this committee
recommends should bc given.
"As an iliustration of the dangers in

question. the committee appends to
this report. as 'Exhibit B' a quotation
from a recent report of one of its dis¬
trict committees describing the estab¬
lishment of schools for tlie edeucation
of stock salesmen. In 'Exhibit C a

typical ease that came before the com¬

mittee is summarized for tiie purpose
of showing the typc of promotion
scheme tha* should be suppressed."

Training Men for Fraud
Exhibit B, which consists of an ex-

cerpt from a report of one of the
twelvc district committees, is as foi
lows:
"Two schools for stock salesmen have

been established here to train
men for fraudulent operations in the
near future.

"1 quotc as follows from two reports
which 1 have before mo:

" 'He assured me that there was a

better field than in any of the stock
>aiev propositions that have been ad-
vertised lately, OAving to the safety
aad the fact' that the law cannot
touch them.'
"The above relates to a proposition

to ^ell farmers a ten-years' member-
ship in a farmers' service company, for
which they are to pay $25, and receive
nothing but the right to buy goods
from the company. The company has
ueit'.ier the goods nor a place of busi-
necss, ror is there much of any proba-
bility that they will ever do any busi-
in ss ov.;opt to sell memberships,
"Hy selling memberships they evade

both our committee ami the Blun Sky
eommissions, because there appears to
be no way in which wc can reach a
man who is willing to put up good
money for anything so intangible as
the rights he reccives under this plan.

"Suckcrs" Never so Plentiful
"I quote as follows from an investi-

gation of another similar enterprise:
" 'The sales manager gave u- a talk

on the financial condition in this
country as well as Canada, dwellingparticularly on the fact that there
never was a time when all the
suckers had the money they have at
present. He. said that as soon as the

Significant Relations
IMoney and Prices:

Stock of money gold in the counlrv. .. ti nanndi to «.
a ve" »ko.»^.u«u,043,323 $3,040,472,040

I oans of all national banks. $10,097,000,000 il'SS'L.Their surplus reserves. 69 000 000 ^-Wo 52/,000
Bills discounted and bought by Fed-

' ' 95,071,000
cral Reserve Banks. 31 047 nR7(wn * «ar

I ederal Reserve notes in clrculation. . ofifi 7..° $971,452,000
Total gold reserve. ;-J?J'.,000 1.227,642,000,("8,988,000 1,645,543,000
Average price of fifty stocks. ry'r^**- freTious eio««. A .H1. g
Average price of twenty-five bonds... oc,'', ^'7̂0*.66

S4.64
ffor». a vear .-,

279.725
indes number) . 230.529 Sqfcoov *»".».233-22' 220.750
rroiluetion:

Unfilled U. S. Steel orders, tons.9Ni09'jl'«°" -'8,124,663 3.353,293 S 897 iS»1'ig iron (daily average). tons. ^V»||". Oeiober .'111,802 112 48° ine4r**"
Wheat crop, bushels. 1918 JleM. wtiroated ... 106-859
Oat crop, bushels. ^17.449.000 MfiSsVcBo
Corn crop, bubhels. ¦5o8,^59.000 1 592 740V,nn
Cotton, bales. ^JJ'SSS ^SSJoS-InJiT'SSe.,. r,

1 ^302.375
Distribution: I:%-.- l^^-^&^ZZ;

(iross railroad earnings. 'Vc.' tember. *!?,. Lt0.*.. -7.6",, 36 n<»''PL '00D-U .0 -i 19 5*/Bank elearings .T,**l,w/ej;' Week before v14.8% 147Y reartodju
1 ° 8.1%

l'ood eost ot liv inpf (Annalist indcx .
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local stuff is disposed of there will
be a manufacturing project with sev-
cral millions of stock to sell, which
will bo located at Moose Jaw,
Canada.'
"Tbe manufacturing project above

referred to is to bc a motor promo-
tion, based on the general plan of the
Piin Motor Company. of St. Cloud.

"I quoto as follows from another
report:

"T asked Mr. what jurisdic-
tion the state or government had
over their proposition and what
lieensos they were required to take»
out, and whether they had obtained
them, He made the pointblank state-
ment that they hnd no lieense of any
kind, and that the state or govern¬
ment could not touch them. and that
they were not selling stock, but mem-
bcrships.'

Making $300 a Week
"I quoto as follows from another re¬

port: :"'Mr. informed me that. the
salesmen in their employ are mak-
ing more mom v to-day than in any
other organization of the same kind
in tho world, and that they did not
have any men out who were making
less than $300 per week. ...

Questions from the men in the achool
in regard to the financial status of
the ctrfiipany or matters affecting its
future operations were nearly always.
answered by tclling them "that is a
matter for the department. under
which it will come. Vou are not in-
terasted. Vmi are selling stock."'
"Reports of this general character

fire coming to us at the rate of two
and three every day, and I confess I
do not know how we are going to deal
with them without some legal author¬
ity, which is lacking at present. Tt
is more than clear that at thi se West-
(in centres the sharpers and sAvindlers
and pronioters are getting ready for a
big harvest."

Sharp Kecluction in
Crude Oil Supplies

Holdings of Lcading Pipe Lines
Down 3,493,494 Barrels

in November
Crude petroleum held in storage bythe leading pipe- line companies in the

Pennsylvania, Lima, Kentucky, Illinois
and Mid-Continent ficlds decreascd
3,493,494 barrels between October 31
and Novembor 30, the largesl reduc-
tion ever reported in n single month,
according to "The Oil Citj Derrick."

Total stocks of crude in storage on
November ."0 were 77,401,245 barrels,
against 80,894,739 barrels on October
.'11 and 81,965,499 barrels on Septem¬ber 30. Since May 31 last the o'rain
on reserve stocks has aggregatcd12,459,526 barrels, or an average of
More than 2,000,000 barrels a month.
November reeeipts of crude petroleum

from the wells of Kansas and Okla¬
homa by the principal pipe line com¬
panies aggregated 10,406,116 barrels.
618,280 ban-:ls1»e--s than in October.
Runs from the Mid-Continent field and
from the wells east of the Miss
fov November aggregatcd 13.051,091
barrels compared with 14.006,202 bar¬
rels in October.

Lakc Sliipments Sinaller
SAULT STE. MARIE, Mich., Dec. 27.

.A marked decrease in the movement
of freight traffic through the canals
here is shown in the report«of the
l'nited States Engineer's office for the
inis navigation season jusl issued.
The total movement of freight of all

kinds aggregatcd 85,680,327 shorl t n -.

the lightest movement since 1911.
Removal of a large number of lak

freighters to the Atlantic coast pla> 7
a large part in tlie curtailment of the
freight movement, according to vi sel
men here. The combined nel rcgis-
tcrecl tonnage of the vessels handling
this year's business was 61.100,24-1
tons, the, lowest since 1915, and the

total number of passages, 20,610, was
lhe lowest in four vears.

C o m m o cl i t i e s

Industrial
Cotton

The pessimism which had developed
in the cotton market after the sharp
advance of 'thursday morning wi in
creasingly in evidence during ;. er
ciay's trading and resulted in a sharp
break in prices, March contract
off to 27.83, or 66 points net lower. and
about 1'JT points below the high level
of Thursday. That delivery closed at
28.92. The general list was barely
steady at r. net decline of -",7- to 60
points at the end. Prcvalence of the
opinion that the recent advance had
carried, futures up more rapidly than
spots, and that further gains might
nttract shipments of low grade cotton
here for delivery were largely respon¬sible for the selling. Notwithstanding
this, January contracts were relativeh
firm during the entire day and showecl
a premium of 126 points over March at
the close.
The market opened steady at un¬

changed prices to a decline of IC
points. Early offerings were soon ab-
sorbed, and the market recovercd to
about Thrusday's closing prices right
after the call. but tiie bulge met more
cotton, and the market broke sharplyduring the middle of th" day. Mosi
of the business transacted was either
local ot for Southern account. al-
though there was some Liverpool buy¬
ing. Some of the Southern selling was
reported to be again-t cotton that had
previously been carried unhedged, but
the greater part of it was, believed to
lepresent liquidation.

Tliere was no fresh development with
K-ference to the export outlet and
clearances recently have been rather
disappointing. For the week
amounted to only 59,305 bales, againsl
63,630 for the same week last year.
Lartrer shipments are expected next.
month, and it is reported that OAving
to the high basis some Southern s'lin-
pers who had sold for December ship-
nient have secured extensions in the
time of delivery. Southern spot mar¬
kets, as official ly reported, were gen-
crally unchanged to 50 points lower.
with quotations for middling cotton
ranging from '-'9.7.3 to 32.20.
The local market for spot cotton was

quiet and bl points lower, at, 32.30c
for middling upland. compared with
31.90c the day before and 31.75c the
year before. There were no sales of
pot.
1 he range of prices follows:

Thursday's Year
Hisrh. l.ow. Close. close. a^-o

Jan.. 29.71 29.25 29.28® 29.70 3130
Feb.. 28.20® 28.65 29.81
Mar.. 28.50 27.83 28.02ca28.06 28.50
Apr.. 27.40® 27.90 29.43
May 27.75 27.13 27.20®. 27.75
June.. 27.45 27.45 26.85®. 27.20 2900|July.. 27.06 26.53 26.60®26.65 27.05
Auk.. 25.60 25.60 25.60® 26 12 27 83Sept 24.80 24.45 24.45® 25 05
O.t.. 24.75 24.20 24.29®24.30 24.70

COTTON STATISTICS
Yesterday. Last wk !.a.-t;r

Port reeeipts 22.028 26,288' 24,856Exporta 9.069 2.2-K1Exportd season. 1.740.457 1.681.152 2,037*784
N. V. btoek?- 153,073 137,248 135,*425
Port stocks 1.469,790 1,399.009 1,310.468
lnterior reeeipts. 18,240 20,121 27*569

.i.-i jrupm-nts 6,850 14.080 24!o20
N. V arrivalg. 10,028 ?,,767 5*4.51

Southern spot markets follow Ga!

veston steady, 30 points lower at
82.20c; sales 1,041 bales. New Orleans
quiet, 25 points. lower at .'Mc; sales
573 bales. Mobile Bteady, 50 points
lower at 30c; sales 200 bales. Savanah
quiet, unchanged at 31c; sales 340
bales. Norfolk quiet, 38 points lower at
29.75c; sales 952 bales. Augusta
steady, 25 points lower at 30c; sales
472 bales. Memphis steady, unchanged
at 30.50c; sales, 1,400 bale St. Louis
quiet, unchanged at 30c; sali
Ilouston steady, 50 point- lower at
81.50c; sales 3,378 bale Little Rock
steady, 25 points lower at 30.25; sales
:, bales.

Sustcnance
Cereals

Wheat. 'I he price of cash wheat at
Wi tern markets showed decid¬
ed strength and quotations in many
cases were at good premiuma over
the goveimment figures. Hov
when considering the price of wheat.
carrying charges must be taken
into consideration, as it, is not rea-
sonable to assumc that the govern¬
ment will sell wheat out of elevators
at the same price it paid for the wheat
in September. The heavy snows which
<>r. urred early in the week have k.'>('!'
ample protection to the winter wheat
crop in the West, and consequently no
apprehension is felt in connection with
the lower temperatures. Exports con¬
tinue on a liberal scale; while stocks
appear large compared with ,,-;'

years, it is believed that the export
movement during the winter will be
very heavy and that th visible will
be down to normal before anothc
is harvested.

Corn. Operations: in the corn market
were attended with considerabb
ment, a; the December position
cago advanced 7% cents to $1.58'.&,
making a new high record foi tl
eason. Receipts were again verysmall

at Western points and it was apparent
that those who had sold December con¬
traets were having difficulty in secur-
inrr grain for delivery and in covering.
January corn was also strong and there
was a general advance throughout the
list. The distant month-, however, de¬
veloped a dcelinintr tendency
the close under profit-taking sales.
Operators apparently had little fait
in the stability of prices. It wi

crally admitted. however, th: ttli
can be expected in ihe way of a
nent decline until farmers are
to sell more fr Ay and stocks at p
points have increa sed to a poinl whi re
upplies will be at least 1 to re-

quir iment s.
Ye 'day' !'':¦¦' ious Year

New York: !oseago.
Corn, No. ellow $1.71 ! s'.6?'-.i

fliicago:
January ".42 .i 1.42
Wa .;¦ . 1.36% -.36%
May . 1.36-%' 1.36' -'¦ '.24%

Oats. The oats ii),;,- kel
on covering, prompted largely by the
strength in corn. The ti chnical posi¬
tion of ti;,' mark"* was believed to
have been strengthened by recent heavy
selling, and offers were smaller. Re-
ports from th- West indicated some
export inquiry, but government buyers
here were indifferent, and local >iicr-
chants saw little. it' any, impro'v

export outlook.
Ye i'day'a Pre\ ious Ye

New Yorl close. close ago.
Oats. No. .: v- liite. .73 .77@.77\ z .9'%
... -.68% .68' -.

March .-39% .68%
May .59% .69 .75%

Rye. Mark :t firm.
Yes'day's Previous Yet

New York: dose. ,- ago
( :¦.:,. No. 'J West. ..$'.70 $1.70

Flour and Meal..Quotations were:
Ycs'da> 's Pn

New York .-'. ¦.-. close
Flour, Minn..spg. pat..$10.85 $10.35 Si'.OO
Cornmeal, yel., Kran.3.75(5)4.00 3.75 4.87! .

Rye flour, choice. .8.804/9.25 8.801 9.25 10.00Bran, 100-lb sacks. 50.40 50.00 46.00

Coffee, Sugar and Tea
enl .\ eai

.. Pe lb. 30 27
.-1¦j.-nr, prranulated 0 8.35

-in-. Kiu No. T, per lb 17 i
Coffee Futures. Vesterday'i market

cpened unchanged to a decline of 15points and later a: cd off sharply.The decliue was helped along %ging Santos futures market, coupledwith lower firm offers from
gh Rio offers we

higher. Prices close,! with net %
''". to 98 points. Sales were report.
..¦ Rio ,s at !:>..i0e and 7s and

( ottonseed Oil. The 'narkel
neglected as far as contraets were con¬cerned, and in the cash position pricesnere steady. Busines; op itions v erc
affaiii of a routine character, but thetrade considers ti:- export outlook astavorable.

Livestock, Meat?, Provisious
:':."-'".%;:,;;,>'";"i" s »*<**.

Yesterday. A yesi."¦.air -.,
if 110 11) $18.50 «$I8 75 $10.85 .. <.|.j.0511 .¦:,-.-,: ,,..¦:, sldc-s,

-17 ® .26 .1.1 g .22I'- r-.¦::.-. mmoil

,' 100 .18.00 (g 21.00 14.00 @ 17.50
.-0 a .30 i'l o. 25|TO TO; I0(Mb. 6.00 @ 9.25 7.30 | ||.oo

Drlme, 100 1b. 15.50 g 10.00 17.75 S 18 El"¦'"--' .' II '¦¦-.''. 10 "{ 17 a 'ii
.: inibs, city

,,'".18 o- .23 .ii aI'W, 100 ll>s. 17.50 a 18.00 17.23 r.-|i ..... r] h0j ,j
,,*'"». .21a'- <r ,24'ita 24%JJcss S0.00 o ,-, j| .,, -,.',% "

rndaicw^35-00 """', "-00
24.40 a 24.50 24.-0 g 24.70

Butler, Cheese am! E<.*s
Bytter. Receipts wei 13,691 pack-

reamery, higher ban extrasb. 69&694e; extras, 9' ore, 68
"-* 88 to 91 corc, 13' 68c;

'" ds, 83 t0 %' con 6 ;C; |0 vergrades, 53 58c; nsal ed, higherxtras, ,1 ':-i-; c ;tras, 70 701 crsts. i::': 69l^c; seconds, 60*j 65c;tate dairy, tubs, good to prime 6265c; common to t^n-. 52 a 61c; renoated, extras, 53 5 54c; lir: -., ,vi .- .v\--lower grades, 13(o 18 imitatioii
creamery, firsts, % 18 :; ladlcs cur¬
rent make, firsts, Uft"45c; .onds13c: lower grades, 11 ,- 42',ic: packingstock, current make, \%. L, r_! % o 13c;N-o. 2. 1P..I-; lower grades, 36(n 40J,-2c'.

< heese. Receipt were 3,332 boxes.State, whole milk, fresh flats, specials,colored or white, li-. 37 37 .<.-; aver¬
age run, :::,% a.36lic: %.-., ,: grades,32iV735c; twins, specials, ::>\'¦ L--..- o7%c;
average run, 3o%(<i.36c; lower grades,:,'-: " :,< fiat ?, held, as to eost and
quality, .'in-.':;7c; twins, 30(g37c; Wis-
consin, whole milk, twins, held. 34f<i
:-tiaie: single daisies, held. 33®38c;fresh. 37 38c; doul .1 ies, held,32^3 -:;7:,e: fresh, 37 ri ::%-,(.; YoungAmericas, fresh, ::s-. -¦ io,-; state
skmis, specials, t!S ,-js-..,-; prime to
choice, lv.-^T'-c; fair to good, 20"
25c; lower gradc 18c,

-

hggs. Receipts to-da> were 9.645
cases, not including 897 cases for ex
port. Fi-esh gathf r -i tra:, dozen,67 Vii 68c; \t ra lirsti fo 66c; firsts,63(o64c; second-. na ¦¦ i'.-."..,-; dirties.No. 1, .").") 57c; No. 2 md poorer,54c; checks, good to cl oi< e, d ,.

48c; under grades, t'2-4.%; refr
ator. 40 ir64c; state. Pennsyhnearby Western. hennery whites. fine
to fanc; 82 - 85c; ordinai \ to pi ime

to
¦! -¦' S2c; pu!:-.-: .es ,:- V_'e;

Texas Pacific
Coal & Oil Stock
J.K.Rice,Jr.&Cor ho, .. 4 000 to <0', 0 Tnl r. ->c t»- .. ".
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^ NATIONAL BANK> CapiUI l Kurp.ui Ji.W(^
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70c: Western and Southern, ga
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